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QUESTION 1                                                                                            (40 MARKS) 
 
PART A                                                                                                      
 
Mrs. Ndlovu is a 66-year-old resident of the Republic of South Africa. Mrs. Ndlovu has 
been working for Bravo Ltd for the past 25 years. She is married out of community of 
property and has a 17-year-old child named Zama. Her spouse and Zama are the only 
dependants on her medical aid. The following information relates to the year of 
assessment ended 29 February 2016: 
               
 Notes R 
Salary per month 1      27 000 
Annual bonus 1      30 000 
Antedated salary (non-pensionable) 2      35 000 
Annuity received 3      60 000 
Dividends received: South African companies                   
                                 Foreign company 
 
4 
     18 000 
       3 400                      
Interest received: South African banks       46 000 
 
Proceeds on sale of property 5 1 100 000 
Flat donated to Zama 6 ? 
Monthly contributions:   
 Current pension fund                       
     
 Current retirement annuity fund          
     
 Arrear pension fund     
               
      
       1 500         
 
       1 200 
 
          600 
 
Medical aid fund contributions per month 7        1 500 
 
 
Notes: 
1 The salary and annual bonus are pensionable. 
2 Mrs. Ndlovu is awarded back-pay of R35 000 form Bravo Ltd on the 29 
February 2016, made with retrospective effect from 1 March 2014. Mrs. 
Ndlovu elects for s7A (2) to apply. 
3 The annuity of R5 000 per month was purchased on 1 March 2014 for a 
capital payment of R1 000 000.  The annuity is payable for 10 years, 
commencing on 31 March 2014. 
4 Mrs. Ndlovu holds 11% of the total equity shares and voting rights in XLR Ltd, 
a foreign company. 
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5 Mrs. Ndlovu sold her home on 1 February 2016.  
6 Mrs. Ndlovu donated a flat to her daughter Zama on 1 June 2015. As from 30 
June 2015, Zama earned rental income of R4 500 per month. 
7 Other medical expenses incurred by Mrs. Ndlovu during the year of 
assessment are as follows: 
 R820 for over-the-counter medicine 
 R1 200 for dentistry for Zama 
 R2 500 for general practitioners’ consultations. R1 000 was 
recovered from the medical aid. 
REQUIRED: 
 
Calculate Mrs. Ndlovu’s normal tax payable for the year of assessment ended  
29 February 2016. Ignore CGT for purposes of this question.                          (35)                                                                                 
 
 
PART B                                                                                                             
     
Mr. Able Smit, aged 54, withdrew from his retirement annuity fund (hereafter RAF) on 
29 February 2016; he had been a member of the RAF for the past 30 years.   
 
He received a withdrawal lump sum of R380 000. Mr. Able Smit made RAF 
contributions of R7 000 during the 2016 year of assessment which was allowed as a 
deduction in terms of section 11(n).  All previous contributions to the RAF up to 28 
February 2015 were allowed as a deduction.  
 
Mr. Able Smit also belonged to a pension fund which he still continued to contribute 
to; he contributed R1 200 per month during the 2016 year of assessment. Previous 
contributions not allowed as a deduction in terms of section 11(k) up to 28 February 
2015, amounted to R7 500. 
 
Mr. Able Smit received an annual salary of R180 000 for the 2016 year of assessment. 
 
REQUIRED: 
 
Calculate Mr. Able Smit’s normal tax payable for the 2016 year of assessment on the 
lump sum received from the Retirement Annuity Fund (RAF).                          (5)      
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QUESTION 2              (15 MARKS) 
 
PART A  
         
Mr. B is employed by Q (Pty) Ltd and was given the sole right of use of a three-roomed 
flat/apartment owned by his employer. He used this flat/apartment from 1 March 2015 
until 29 February 2016.  
 
Q (Pty) Ltd, originally purchased the flat/apartment for R812 000, and has furnished 
the flat, but does not pay for power or fuel.  In terms of the company’s share incentive 
scheme, Mr. B. owns 1.3% of the shares in the company.  
 
Mr. B‘s remuneration package, and costs incurred by Q (Pty) Ltd in respect of Mr B for 
the year of assessment ended 29 February 2016, were as follows: 
               R 
- Annual salary        120 000   
- Annual cost of food (not meals) supplied with the flat      6 000 
- Wear and tear claimed by Q (Pty) Ltd in respect of  
furniture for the flat      R15 000 
 
REQUIRED:  
 
Calculate the normal tax effects for Mr. B for the year of assessment ended 29 
February 2016. Ignore any possible effects of Donations Tax, Dividends tax and 
withholding taxes.           (9) 
 
 
PART B 
 
Mr. A used his car for both business and private purposes for the full year of 
assessment ended 29 February 2016. In order to compensate Mr. A for the extensive 
use of his car for business purposes, Mr. A’s employer paid him a travel allowance of 
R4 500 per month. Mr. A kept a log book of his travel, which reflected a total distance 
travelled during the period of 37 000km. His travel for business purposes during this 
period amounted to 7000km. The cost of the car was R250 000 (including VAT at 
14%).   
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REQUIRED:  
 
Calculate the normal tax effects for Mr. A for the year of assessment ended 29 
February 2016. Ignore any possible effects of Donations Tax, Dividends tax and 
withholding taxes.                                                                         (6) 
 
 
QUESTION 3              (10 MARKS) 
 
Ms. Queen Bae is a 35-year-old South African citizen. She is a senior executive at 
‘Musical Productions’ (Pty) Ltd, a musical production company. She commenced with 
her employment on 1 June 2015. 
 
Her 2016 year of assessment, ended 29 February 2016, comprised of the following 
transactions: 
1. A monthly salary of R 60 000. 
2. An annual performance bonus of R 45 000, which she received on  
1 December 2015. 
3. A travel allowance of R 5 000 per month. Her employers are satisfied that she 
used her car for business purposes for 90% of the time. 
4. An entertainment allowance of R 500 per month for entertaining high priority 
clients. 
 
REQUIRED: 
 
Calculate the total employees’ tax that Musical Productions (Pty) Ltd would have to 
withhold in respect of Ms. Queen Bae for the 2016 year of assessment.                (10) 
 
 
QUESTION 4                     (10 MARKS) 
 
Amo is a 64-year-old provisional tax payer who is employed by Quarel (Pty) Ltd. The 
following information relates to the 2016 year of assessment: 
 
In August 2015, Amo submitted his provisional tax return to the South African Revenue 
Services. He based his calculation of the amount due on his 2013 assessment (which 
was the most recent assessment received). The taxable income reflected on that 
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assessment amounted to R140 000. Quarel (Pty) Ltd withheld employee’s tax on 
Amo’s behalf of R2 986 for the period 1 March 2015 to 31 August 2015, and R4 906 
for the period 1 September 2015 to 29 February 2016.  
Two weeks before the end of February 2016, Amo submitted his second provisional 
tax payment. Amo decided to calculate this estimate as he was expecting the 
downward trend of his earnings to continue as a result of failing farming operations. 
He made his second provisional tax payment of R6 500, based on his estimated 
taxable income.  
Amo submitted his final tax return for the year of assessment ended 29 February 2016 
in May 2016; his actual taxable income for the year ended 29 February 2016 was 
R150 000.  
Ignore VAT implications. 
 
REQUIRED: 
 
1. Calculate the amount of the first provisional tax payment that Amo made in August 
2015.                (6) 
2. Determine whether a third provisional tax payment would be required to be paid 
by Amo for the 2016 year of assessment.       (4) 
 
 
QUESTION 5              (25 MARKS) 
 
PART A            
                                            
Mr. Bongani is a 45-year-old South African resident. He is self -employed and has 
established a South African tourism business which has been very successful. In May 
2015, Mr. Bongani decided to broaden his horizons and travel through Africa during 
2017. He therefore decided to dispose of a number of assets he had accumulated, the 
details of which are as follows: 
 
1. A house purchased for R 600 000 on 1 July 2001. He then obtained an official 
valuation of the house on 1 October 2001, which reflected the market value of 
the house to be R650 000. During 2012, Mr. Bongani extended this house. The 
value of these improvements was R50 000. He then sold this home on 1 July 
2015 for R 3 600 000. 
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2. A 12 metre long yacht that he bought on 1 April 2012 for R 750 000. This yacht 
was used only for personal purposes, mainly to be enjoyed with his family and 
friends. Mr. Bongani sold the yacht on 1 September 2015 for R 550 000. 
 
3. Gold coin collection, which he had inherited from his father on 1 May 2014. Mr. 
Bongani’s father had originally purchased these coins on 1 November 2005 for 
R50 000. The market value of the coin collection when Mr Bongani inherited 
these was R100 000. Mr. Bongani sold this collection on 1 July 2015 for  
           R 250 000. 
 
4. Antique furniture that he had used in his personal home. Mr. Bongani had 
acquired the furniture in October 2004 for R 50 000. He sold these items during 
June 2015 for R 120 000.  
 
5. Mr. Bongani also sold his holiday house to his brother on 1 August 2015.  
 
Mr. Bongani had originally purchased the house on 1 April 2010 for R 400 000. 
He sold it for R 350 000. The market value of the house on 1 August 2015 was 
R 550 000.  
 
REQUIRED: 
 
Based on the above information, calculate the taxable capital gain that should be 
included in Mr. Bongani’s taxable income for the 2016 year of assessment. Ignore any 
possible effect of Donations Tax.  
(Provide explanations for amounts included/ excluded where necessary.)             (16) 
 
 
PART B 
 
Joburg Brakes Company (Pty) Ltd (hereafter JBC) is a company focused on 
manufacturing brake pads for the motor industry in Johannesburg, with its year end 
being 29 February 2016. 
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During the 2016 year of assessment the following transactions occurred: 
 
1. JBC purchased a previously used piece of machinery to be used in the 
manufacturing process for R400 000 on 1 November 2013 and brought it into 
use on that date. On 1 November 2015, the machinery was sold to a non- 
connected party for a very good price of R250 000. The machinery was used 
by the company until it was sold and was not replaced. The company applied 
s12C to this asset. 
 
2. JBC holds shares in Great Investments Ltd and Better Returns Ltd. All the 
shares were acquired on 1 June 2011. During July 2015, the management of 
JBC decided to sell these shares, and on 1 September 2015 all these shares 
were sold. 
 
Details of the shares are as follows: 
Cost (R)  Selling Price (R) 
Great Investments Ltd    80 000                 100 000 
Better Returns Ltd     60 000                   50 000 
 
REQUIRED: 
 
Calculate the taxable capital gain arising from the above mentioned transactions that 
should be included in the taxable income of JBC for the 2016 year of assessment.                                                             
                                                                                                                                  (9) 
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Appendix A: 
 
Rates of tax for individuals 
2016 tax year (1 March 2015 - 29 February 2016) 
Taxable income (R) Rates of tax (R) 
0 - 181 900 18% of each R1 
181 901 - 284 100 32 742 + 26% of the amount above 181 900 
284 101 - 393 200 59 314 + 31% of the amount above 284 100 
393 201 - 550 100 93 135 + 36% of the amount above 393 200 
550 101 - 701 300 149 619 + 39% of the amount above 550 100 
701 301 and above 208 587 + 41% of the amount above 701 300 
 
Withdrawal Benefit 
2016 tax year (1 March 2015 - 29 February 2016) 
Taxable income (R) Rate of tax (R) 
0 - 25 000  0% 
25 001 - 660 000 18% of the amount above 25 000 
660 001 - 990 000 114 300 + 27% of the amount above 660 000 
990 001 and above 203 400 + 36% of the amount above 990 000 
 
Retirement & Death Benefits or Severance Benefits 
2016 tax year (1 March 2015 - 29 February 2016) 
  
Taxable income (R) Rate of tax (R) 
0 - 500 000 0% 
500 001 - 700 000 18% of the amount above 500 000 
700 001 - 1 050 000 36 000 + 27% of the amount above 700 000 
1 050 001 and above 130 500 + 36% of the amount above 1 050 000 
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Travel allowance – cost scale 
Travel allowance for years of assessment commencing on or after 1 March 2015 
(Government Gazette No. 38516 of 27 February 2015): 
 
 Where the value of the vehicle - Fixed Cost Fuel 
Cost 
Maintenance 
  R c/km Cost   c/km 
Does not exceed R80 000                                                                
26 105  
78,7 29,3 
Exceeds R80 000, but does not 
exceed R160 000 
                                                               
46 505  
87,9 36,7 
Exceeds R160 000, but does not 
exceed R240 000 
                                                               
66 976  
95,5 40,4 
Exceeds R240 000, but does not 
exceed R320 000 
                                                               
84 945  
102,7 44,1 
Exceeds R320 000, but does not 
exceed R400 000 
                                                            
102 974  
109,9 51,8 
Exceeds R400 000, but does not 
exceed R480 000 
                                                            
121 886  
126,1 60,8 
Exceeds R480 000, but does not 
exceed R560 000 
                                                            
140 797  
130,4 75,6 
Exceeds R560 000                                                             
140 797  
130,4 75,6 
 
 
 
 
 
FORMULAE: 
 
1. Y =  A/B  x  C 
 
2. X =  A  -  D 
 
3. A = B x C 
 
4. ( A – B ) x C/100 x D/12 
 
5. Y = B + [(P-B) x N] / T + N 
 
6. P = R x B / (A + B) 
 
 
